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ABSTRACT

Crypto laundering has become a significant threat in Indo-
nesia since 2015, particularly through digital payment sys-
tems. Despite efforts to combat this threat using Regulato-
ry Technology (RegTech), the outcomes have been largely 
ineffective. This study expands on previous research explor-
ing the causes of RegTech’s ineffectiveness and seeks to 
provide policy recommendations based on RegTech provid-
er perspectives, for Indonesian regulators to enhance cryp-
to laundering mitigation through RegTech. The research 
employed an exploratory-inductive methodology, utilising 
primary data from semi-structured interviews with AML 
operating system specialists. The data were transcribed 
and thematically analysed using NVivo software. The find-
ings reveal six key themes for improving RegTech effective-
ness: (1) AML mechanisms tailored to various sizes of Crypto 
FinTechs; (2) Access to PEP data by RegTech providers; (3) 
Clear classification of RegTech; (4) Strengthened collabora-
tion between regulators and RegTech providers; (5) Regu-
lator-led education initiatives for Crypto FinTechs; and (6) 
The establishment and enforcement of sanctions. These in-
sights hold significant implications for regulatory policies 
aimed at preventing crypto laundering through RegTech 
and contribute to the application of Rational Choice and 
Butterfly Effect theories in understanding crypto launder-
ing as a criminal phenomenon.

Keywords :
Indonesia, RegTech, FinTech Crypto, Crypto Laundering

JEL Classification : L24, L86, M48, Z18

1Universitas Islam Indonesia,
2Universitas Internasional Semen Indonesia,
3Dinas Pendidikan Provinsi Jawa Barat 
*Corresponding Author: kharismaffajri@gmail.com



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)350



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 351



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)352



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 353

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)354

 



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 355

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)356

 



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 357



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)358

 



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 359

 

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)360



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 361

 

 
 
 

 
 

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)362



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 363

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)364

 



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 365



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)366

 



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 367

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)368

 



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 369

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)370



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 371



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)372

 



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 373



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)374



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 375



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)376



International Journal of Financial Systems, Volume 2, Number 2 (2024)   | 377

 



|   International Journal of Financial Systems, Volume 2, Number 2 (2024)378

© 2024 by International Journal of Financial Systems. Published as an open access 
publication under the terms and conditions of the Creative Commons Attribu-
tion-NonCommercial 4.0 International License (CC BY NC) license (https://creative-
commons.org/licenses/by-nc/4.0/).


