
International Journal of Financial Systems, Volume 2, Number 4 (2024)   | 217

UIN Sunan Kalijaga Yogyakarta, Indonesia
dwi.wijayanti@uin-suka.ac.id 

DIGITAL PAYMENTS AND REGIONAL
FINANCIAL INTERMEDIATION

International Journal of Financial Systems 
Volume 2, Number 4 (2024) Article History
July-December 2024 Received : 21 October 2024
Page : 217-248 Revised : 06 November 2024
P-ISSN : 3025-8480 Accepted  :  23 December 2024
E-ISSN : 3025-8537 Available Online  : 31 December 2024
DOI : https://doi.org/10.61459/ijfs.v2i2.77

Arisyi F. Raz

ABSTRACT

The development of information and communication 
technology (ICT) in the banking sector leads to the pro-
liferation of digital payments. Using Indonesia’s sub-na-
tional (provincial) banking data, we examine how bank 
loans and savings respond to digital payments. Our re-
sults show that digital payments increase transaction 
efficiency, boost consumption, and ultimately contrib-
ute positively to regional output. Digital payments also 
provide depositors with various investment options 
that can be accessed from mobile banking apps, thus 
increasing these investments while decreasing bank 
savings. These findings provide insights into the pos-
itive effects of digital payments on regional financial 
intermediation and development.
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