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ABSTRACT

Carbon exchange is a very new issue in Indonesia. 
Therefore, understanding the potential of carbon ex-
change to realise Net-Zero Emission is crucial. This 
study explores the factors that can encourage compa-
nies to enter the carbon exchange by understanding 
behavioural and non- behavioural factors. Psychologi-
cal theory is also used to explain the motivation of cor-
porate managers in making strategic decisions. This 
study is a quantitative study using experiments. The 
experimental design used is 2x2x2 between subjects. 
Data were analysed using analysis of variance (ANO-
VA). The results of this study indicate that regulatory 
pressure, financial incentives, and international trade 
are factors that can encourage companies to enter the 
carbon exchange/carbon market. In addition, carbon 
trading is unable to outperform carbon taxes in the 
short term due to cost efficiency and investment costs 
in companies. In addition, this study can be a reference 
for policy makers to optimise the role of IDXCarbon in 
carrying out its functions and encourage more com-
panies to be involved in carbon exchange trading to 
realise Net-Zero Emission by 2060.
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