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ABSTRACT

Financing is the primary factor in boost-
ing the operational performance of Islamic 
banks. Financing is a productive asset that 
is susceptible to risk. The research main-
ly aims to find the optimal limit that can be 
tolerated in order to improve the operational 
performance of Islamic banks. The research 
objects cover Mudharabah, Musharakah, Mu-
rabahah, and Istishna financing contracts. 
This study shows the optimal level of Mud-
harabah growth should be between 1% and 
4%, Musharakah growth should be between 
3% and 6%, Murabahah growth should be 
between 2% and 3.6%, and Istishna growth 
should be between 1% and 3.7%.
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𝜎𝜎𝑖𝑖
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𝑆𝑆 = √ 1
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𝐿𝐿(𝜇𝜇, 𝜏𝜏) =  𝜇𝜇𝑃𝑃𝑃𝑃1 + (1 − 𝑃𝑃)𝑃𝑃2
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𝑡𝑡=1 (𝑄𝑄𝑇𝑇+𝑡𝑡 − 𝑅𝑅𝑇𝑇+𝑡𝑡) 𝑡𝑡

2 ( �̅�𝑄   −  �̅�𝑅)2
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